SOUTHERN RAILWAY PLAN OF ORGANIZATION,

The Preferred Slock 11 entiiled lo the Sollowing preferences, and fo 1o other—vin, ¢

Inn enchs and every fiseal year after the firt day of July, 1895, to receive non-cunlative
dividends at and up to the rate of flve per cent, per anitim in preference and priority to the pay-
ment of any dividend on the Common Stock iy ssel flwenl year, hut only from the net profits of
the Company as such #hall he fixed and determined hy the Board of Directors, atd only when
and an seh Board shall declare dividends therefrom ; hut, notwithstanding the preference herehy
declared, i, after providing for the payment of dividends for any fiscal year on the Preferred
Stock outstanding in such year, there alinii remaln a surplus of net profits of such year, the Board
of Dircctors may dectare and pay dividends upon any other stock of the Company for such year

out of such surplus net profits,
Such Preferred Stock s authorlzed to the amount of Sixty Million Dollars; and, without

the consent of the holders of o majority of such Preferred Stock then outstanding, the Company
ean nefther increase such authorlzed amount thereof nor put upon its property any mortgage to
secure honds for more than the aggregate principal sum of one hundred and twenty million
dollars, in addition to prior lens thereon, assumed, extended or renewed, or any stibatitutions
therefor, agalnst which a like amount of wonds whall be reserved out of such amount of

£120,000,000.

The condittons and vollng power in respect of and belonging fo all such stock are as Sollows:

With the exception of one thousand shares of common stock, heretofore Jssued or rescrved to
(qualify Directors, or for other purposcs, all of the stock of the Company—vlz., 1,199,000 shares of
common stock mid 500,000 shares of preferred stock—have been duly issued and have heen duly
delivered to J. Pierpont Morgan, Charles Lanier and George ¥, Daker and thelr successors, as Voting
Prustecs, under an agreement dated October 15, 1894, with the exclusive right and privilege, in the
said Voting ‘I'rustees during the continuance of thelr trust, as stated in said agreement, to vote upon and
inn respect of alf such stock so issued to them, and also to collect and receive any dividends declared in
respect of such stock, and to distribute any such dividends among the holders of their stock-trust
certificates, which holders in due course will be entitled to receive in excliange therefor certificates for
corresponding amounts and kinds of the capital stock of this Company then entitling them to one vote
for cach share thereof, and in.the meantime to reecive payments equal to the dividends, if any, colleeted
hy the Voting Trustees upon such number of such shares standing in the nnme of the Voting Trustecs,
who, until after the actual delivery of such stock certificates, shall posscss' and shall be entitled to
exercise all rights of every name and nature, including the right at cach and every corporate meeting or
election to cast one vote for and in respect of each and every share of the capital gtock of the Southern |
Railway Company on account of which such stock-trust certificates shall be issued, it heing expressly
stipulated that sio voting right passes from the Company or from the Voting Truystees by, under er in
respect of any such stock-trust certificate, or by or under any agreement expressed or implied.

and terms upon which the Southern Railwway Company from time to time
has jssued and sold or shall jssue and sell its bonds and its eapital stock are those which heretofore have
been or from time to time hereafter shall be approved by a majority in amount of the stockholders at
their meetings, bonds to the aggregate amount of $124,500,000 having been heretofore authorized for

all purposes, including the payment of all prior liens.

Tairp. The prices

FourtH. The By-Laws of the Southern Railway Company are those which, on the fifth day of
ed by the Board of Directors of said Company at its first meeting, and upon

July, 1894, were duly adopt




